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U S WEST Communications, Inc. ("U S WEST"), by its under-
signed counsel, hereby submits this statement in connection with
the Petition of American Telephone and Telegraph Company for
Rulemaking ("Petition®) on the Universal Service Fund ("USF").
In that Petition, American Telephone and Telegraph Company
("AT&T") seeks to change the method of allocating USF costs among
interexchange carriers ("IXC"), on the grounds that the current
method, based upon presubscribed lines, distorts AT&T’s competi-
tive position as against other IXCs. AT&T contends that an
allocation method based upon revenues or minutes of use would
minimize such distortion, and asks that the Federal Communica-
tions Commission ("Commission"): (a) address this issue in the
upcoming USF permanent rulemaking;' and (b) adopt an interim
solution, pending completion of the permanent rulemaking, that
would allocate USF costs among IXCs based upon revenues rather

than upon presubscribed lines.
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AT&T raises a very good point. The purpose of the USF is
"to preserve and promote universal telephone service"? --
not to advance or discourage the competitive fortunes of one
provider of telecommunications services over another. To the
extent that any element of the current (or any future) USF
mechanism places an IXC, a local exchange carrier, or any other
provider at a competitive disadvantage, that element should be
changed. Clearly, the USF should operate on a competitively
neutral basis.

For that reason, U S WEST agrees that the Commission should
address AT&T’s allocation issue in the upcoming permanent rule-
making on the USF.
| With respect to the question of whether the Commission
should consider affording interim relief by temporarily modifying
the allocation method as AT&T requests, U S WEST is not opposed
to such consideration so long as whatever procedural vehicle used
therefor does not delay the progress and completion of the
permanent USF rulemaking or of any of the other_major initiatives

(e.d., access reform’) currently before the Commission.
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CORCILURION

For the reasons stated, U 8 WEST urges the Commission to
consider AT4T's USF cost allocation and competitive aquity
conocerns in the upcoming USF permanent rulemaking proceeding.

Respectfully submitted,
U 8 WEBST CONNUNICATIONS, INC.

1420 1sth Street, N.W.
Weahington, DC 20036
(303) 672-2763

Its Attorney
January 14, 1994




I, Kelseau Powe, Jr., do hereby certify that on this 14th
day of January, 1994, I have caused a copy of the foregoing
STATEMENT to be served via first-class United States Mail,

postage prepaid, upon the persons listed on the attached service
list. N
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Richard C. Hartgrove
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National Telephone Cooperative
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2626 Pennsylvania Avenue, N.W.

Washington, DC 20037
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National Rural Telecom Association
Suite 1200
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Charles D. Gray
National Association of
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1102 ICC Building
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Thomas J. Moorman
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Rowland Curry

Texas Public Utilities Commission
Suite 400 North
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Austin, TX 78757

Martin T. McCue
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P.O. Box 11315

Kansas City, MO 64112

David A. Irwin ITC

Michael G. Jones

Irvin, Campbell & Crowe
Suite 400

1320 18th Street, N.W.
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